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IAS 1 Presentation of Financial Statements^ I 4 J Lb JJt UiAJi cijjj j <&b 

1 Financial Statements :<U3 eJlT ^^wJj J*alP 

1.1 IASI 

1.1.1 Objectivel.l IAS 1 

1.1.1 Objective 

? jUjt JuaSh 4ji 

aJLJI A*~obuJl jlb^b bub 

( V S JlaLoJ> llA ^ JJi) 

iijUU jl AS^JiJt ^jrvjiJ Ot ^s> AjjU^JLS aJUII!! A**^b- dJU ^Ul ^ siJJ j& j b : jii-j 

u (jj*-* ois y& 

jlb^l ^ ^ isyrjA ^Ul AijliUt i^b- obr jUuJt U Jjl tM ^jSy* CJl cJ? 

To prescribe the content of general purpose financial statements to ensure 
comparability with: 

= the entity’s own financial statements; and 
= financial statements of other entities. 

Jl <ul jL*» Js^ - ' ^l»c» Ut U t3jpl JLiP iijLgJl Ul cJ? 

Overall considerations for the presentation 

Guidelines for the structure Ji d&yuj 
Minimum requirements for content of financial statements. Ji d&juj 
General Purpose Financial Statements <ui J > yu g\s?u> ak& ^b 

General Purpose^gLi ts$ j*' iu .bA^Ji 4 j| iJuJi 

tr** 

Meet the needs of users who are not in a position to demand reports tailored to specific 
information needs. 

• (*A03 4-L/gflva jJjUj Igib IuSTjJo IjJlbj <UoLo! ^jLa Ji Ol^-bxj 

.<UbJt j£tj£>Sh Oli JjSv? ^ ObrL^b <b-b- (t- 4 ^ 

. .ApUfi*3^l Otjljill ^Jfcibxjl JcS> Jl j-a A^ajjP bxjjJo Xj 2 j Igil 

dj^J jl 1 ^?- jl Jp jxzj Awtj dJUji-Jj 

Financial statements may be presented separately or in another public document (e g. annual 
report or prospectus). 

1.1.3 Application 
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jJa »i jUfcJl (JjS b 

jA> 

financial statements of individual entities \Js> 
Consolidated financial statements of groups :JUSj 
financial institutions, all types of entities, including banks, insurance and other JS~ 

entities with a profit objective (including public sector business entities) Js-j 

*i\ jzr* S-J 9 

structured financial representation l$pb Representation _U <L_Jb aJjaa 
c-*i3 iSjJ : Ji JJi o'tauJij t financial position of an entity; ^!uJi js«rb>J 
Transactions undertaken by an entity 

frbV'j JuJt Jy- oUjJUJi jJjj ^ 1 objective of financial statements Ji j| u>b SuT 

Olj'jiJlJ Xifi ja JLflJ SjJiJl bb\j!3»bJlj 

The objective of financial statements is to provide information useful to a wide 
range of users in making economic decisions about:* 

Financial position; 

Performance; and 
Cash flows. 

jjyix)l <uJsj 4 J 'j^p\ jj~j ^ ts® ^3^3* bUb jJ a 

JUl ^y> IgJ a}j£jaJ\ A&JpjJ) ^3 Sjb^JI i—Sjji? <bl (JbSj 

To show the results of management’s stewardship 

. igJt ^ ^ aJ^p sjb^Ji ^ub b& 1 aJuJi obbJi 

:V-ti SLiuJi U J$3- oUjWli jijj financial statements Ji <JL is-j 

equity; a£LJi Jjyk- m liabilities; ‘OUijsJ^i u assets; 

1^3 Uj 

income and expenses including gains and losses; and 

cash flows.. ^aaJi olBosJij 

ja ^IsJ' &3& ts® (»J cpj 

ja complete set aJUI^apj*^ aS^sJi ja jji p jUJi <uiij <. LgJ ^JlScsy JS\ ob$£ji <ui b 

statement of financial position; Juii /yA\ aS^ J i jjIp ^financial statements Ji 

J^bJl 4jU*Jl ji ibii t dlS} 

Statement of profit or loss and other comprehensive income; 

a statement of changes in equity iiOji Jjyk- ^ Abli ^Jkij 
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statement of cash flows SjaaJi oUkdi ikis 
accounting policies and explanatory notes . ***~&y . Jl oiks-^Uij 5*~<b*Ji oUL~Ji dl<£ jJ- a 
complete set of financial statements Uk dii) j** jt 5s?- jUJi JJb 
comparable figures for the previous period, igJ OjSJ <ui » xs- \a\m (ji 

5JLLJI ijsiJb Jji«3 iijULo <d Ja^si JjAp 

Meaning there will be two statements of financial position, etc 

^3 JUS” Jpjjssa 5ajLj Ol jsJ ^ UaP Jj JaJ .^.UP tiJLla?- ^Ip jf kiki j~Jw U.UP J~a?r klSas- jjj 

Third statement, However, if an entity changes an accounting policy or amends 
A prior period error, then a third statement of financial position must be presented 
for comparison purposes. 

l$J Ja^y Supplementary Statements ^Jk sj£ L pjk ^ otST^ ^‘Asa dUWj 

kJJi out; *k> dUWk kJi jjjtfsJt Environmental reports j) Additional information 
ujspj kJi Jatj*Ji OjSJ ^Ji oipuki <da?-*)b 5ii*Ji Ji »}j Value added statements &UsJi 

. I l y> jkljjAll jJasj 

yfi j) 4JLia 5?-b- ^UaJ j£-qa ~£- ti 

A review by management (management commentary) to include financial and other 
information. 

(IgJbLLtf k*uj) IgJUjo 8jb)h jP SjLp (jij 
Such additional statements presented are outside the scope of IFRSs. t yJe\ yj 
P+J i y j UJ 5JU ibjI^Jl J yj CJI U ijbspl V OljkPl Ubw UJ? 

Jl lg_3 (ji jLpI Jjl fjLt iji Uj OjIjiJl IajaL«j jf 5S^kJl 

^Ui jisib- JikP JiUJi ^jJi jjfls- ^ Faithful Representation 
jijiisJi aUp)| 5 JjJi jjbuJJ y> yM Compliance With IFRSs Jl J*>bP uj 

Financial statements should "p resent fairly: Jl jjjjtp L?-i duys^s . ..iJuJi 

Jl JPj* 2 y*i 

• financial position; 

• financial performance; and 

• cashflows. 

Jl J^\b- jA ji^cua <ubbi jkuJl ^1 tij 

Achieved by appropriate application of IFRSs (and any necessary additional disclosures). 

tSJbJl jJjlisJ' il^P^I iJjjJl jjjbuJl yjoj yjb jt- <bl y*i 

?? <u) »i ^UflSVl 5JUIP J^yl Igk^il ^_Ufl3l J Ju>j«5 a£j5> J~2>%£ 
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ti m cJLfl? <L»oL> jLa iUlP J y!j' 

Inappropriate accounting treatments are not rectified by; 

• disclosure of accounting polices used; or 

• Notes or explanatory material. 

oul-Ji jp c r w0 oi accounting treatment ^ dbJi dlbL-i 

. 4j j ....i. j 1 j\ OL-Lsj^JI 3 \ 

Jua dL-jii JiUJi jeyb\ jS3 IJl*i)i ^ <. In virtually all circumstances :Jjii JL 

IFRS Jl 

Fair presentation is achieved by compliance in all material respects with applicable IFRSs. 

Compliance with IFRSs must be disclosed ij£j jJda; OLS' oJtaL^j 
Fair presentation requires Ji dUjij jUJi ja> <d Jjii t ^131 <d a JiUJi jeyb\ J J Jp -\ 3 
OUjLwJJ ^X*0jP- p g jlij OL> L ..JJ ■ * iiLwJaj' a ccc Llbj -Lb*- t ( b-- 

Fair presentation requires: 

• selection and application of appropriate accounting policies; and 

• presentation of information (including accounting policies) in a manner which 
provides relevant, reliable, comparable and understandable information. 

-bill” *j^p\ IFRS Jl C^pLj OLUauJi j LI <LsLi?l Ol?-Lfi 9 j j»jJii ^ U^-l ti tj£" 

.SULUJ JUJl frbSl'j ^LJ' jS^Jl <L-*« jl OLl^P jjb ^$3 ja j g *»b%. , u »w<Ji 

Additional disclosures when the requirements of IFRSs are insufficient to enable 
users to understand the effect of particular transactions on the financial position and 
performance of the entity. 

Liyu C-Jjb £tjjb Jij jLjw C J L lg Lb'iL_o 0} j) LJp 
Where an IFRS is applied before its effective date, that fact must be disclosed. 

Jyi? 44 jA IFRS Jl Jj-Jasj 04 j4L)l ' 0j lyJyiy Ul jail jA IjSsJyL ^Uaj Jp-\j 

W44 JibJi OIL* t Departure From IFRS t IFRS Ji jt- xpu Jj jj*om 

: Hi 

In virtually all circumstances, fair presentation is achieved by compliance in all 
material respects with applicable IFRSs. 

It Li) yJ <&ij In extremely rare circumstances Ji ^ jSUa b ^ m u 3 

Ji iji aJuJi ^9 ^ ucCompliance would be misleading 
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Departure from a standard is necessary to achieve a fair presentation 

the entity must disclose jUJi muuuu ?csiji I 4 -J 00 

iUiuoJJ JUJi Ji JilP JJwj iJuJl OULJl 01 Ji C-L fiy ijU^M 0} :*ijl 

That management has concluded that the financial statements fairly present the 
entity’s financial position, performance and cash flows. 

...JiUJl Jfi JjibtsA I 4 JU 0 IFRS Ji jS- <U^b- OjlsPI jA U 

Up U-9 i <Uit>Ul <L)UJl jjjUkll il4P^I iJjJt 43 IS" J cJ&aI l^il (J COU- COl?- Ul UJp 

. .JilP Jfi jS- J^4 jfi *Uj Ol.Ua ~ .fl OiU- 

That it has complied in all material respects with applicable IFRSs except that it 
has departed from a standard in order to achieve a fair presentation. 

:<L3 Jj!5 ^Ufi3l ^La OJ UaL-a i^a> 4iji JJ jjij 

The standard from which the entity has departed <up j\~* cji JJi jUJi *>} 

the nature of departure ?ai aoJi 4 *J? <ui :UU 

<L)Ujl jjjULJl iUP*)! JjjJl jLaJl lg<Ua ~2 ^^Jl 4^Jl*Jl ^jP ~ 4JjJl <JI 43 j 

JaU)l ypyJl opU; <L)uJl OULJl Jjjt £» ^jUsj 0 ~?<j ojw Ojjl? ^ Or JJ U sa iU^JuJl #JL» Jawju ^JUl i_....«Jlj 
Including the treatment that the standard would require together with the reason 
why that treatment would be misleading in the circumstances and the treatment 
adopted. 

<br l?- JS" Jp ^jaxll IJ 4 J JUJi jiSn UJs SSjJl 

The financial effect of the departure on the entity’s profit or loss, assets, liabilities, 
equity and cash flows for each period presented. 

*Departures from IFRS are often referred to as “true and fair override" (i.e. that a 
"true and fair" view takes precedence). 

<U?jP pj JJl jUp^JI OUj^a ja lOr 5 JjaJ JjUu ci i CJI U iS'^j J^-lj j*3j jL*Jl y* UJUp sa UpJ jL*Jt 

:jp JlSul aoT Je\j- <JUp t cJld JLUl ols-ajJl Ji 
T * o~ajj ^ <up uJ&i o^u cJJi ^9) Going Concern a^u^i 

2.5 Accrual Basis of Accounting (j^jyUi Ca?o cJJi j) jej 

u ijj £+*3 j\si\ iSjx *. Ji Consistency of Presentation Ji ^ JA\ iUjlUJ LLUJi jt, Ji\ 

Enhancing Qualitative characteristics y ou^?di) ajy«Ji ipyJi 

c Offsetting Ji ooSj u Materiality and Aggregation JU jeju\ SoT jj 9 j 

Comparative Information Ji j 


IAS 1 jUtfl CPU; ^aJpJI LLv 4 Va ai 2]aii ^3 ^ 14Jj aJj” ^Lp sa C \jtiy >_.J g 
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QUALITATIVE 

CHARACTERISTICS 

1. Fundamental 
qualities 

2. Enhancing 
qualites 


ILLUSTRATION 2-7 
Conceptual Frame wrk 
for Financial Reporting 


ELEMENTS 

1. Assets 

2. Liabilrtes 

3. Equity 

4. Income 

5. Expenses 


2-9 


OBJECTIVE 

Provide information 
about the reporting 
entity that is useful 
to present and potential 
equity investors, 
lenders,aod other 
creditors m the«r 
capacityascapital 
providers 


ASSUMPTIONS 

PRINCIPLES 

CONSTRAINTS 

1. Economic entity 

1. Measurement 

1. Cost 

/ 

2 . Going concern 

2. Revenue recognition 


Third level 

3. Monetary unit 

3. Expense recognition 


The "hoV — 

4. Periodicity 

4. Fufl disclosure 


implementation 

5. Accrual 



/ 


Second level 
Bridge between 
levels 1 and 3 


First level 

The "why** — purpose 
of accounting 
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